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CONFIDENTIAL BONN 01 140 

E.O. 11652: GDS 

TAGS: EEWT, EFIN 

SUBJECT: NORTH KOREAN DEBT 

REF: PEKING 121 

1 . IN DISCUSSION WITH DIRECTOR OF ECONMIN OFFICE FOR 
DEBT RESCHEDULING (GEHRING), EMBOFFS LEARNED THAT 
NORTH KOREAN DELEGATION VISITED FRANKFURT TO DISCUSS 
DEBT RESCHEDULING WITH DRESDNER AND WESTDEUTSCHE 
LANDESBANK OFFICIALS. THESE OFFICIALS REFERRED THE 
NORTH KOREANS TO FEDERAI GOVERNMENT (FOREIGN OFFICE) 

OFFICIALS WHO, TOGETHER WITH GEHRING, DECLINED TO MEET 
WITH THE DPRK REPRESENTATIVES. GEHRING TOLD US THAT 
THE BANK IOANS ARE NOT GUARANTEED SO THAT THE FEDERAL 
GOVERNMENT HAS NO OFFICIAL INTEREST IN THE MATTER. 

FURTHERMORE, GEHRING STATED PRIVATELY THAT DEBT 
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RESCHEDULING SHOULD BE AN EXERCISE TO ASSIST "FRIENDLY" 

TRADING PARTNERS TO OVERCOME TEMPORARY FINANCIAL 
DIFFICULTIES. WE ARE NOT YET INFORMED OF THE CONTENTS 
OF THE BANK DISCUSSIONS WITH THE DPRK. 

2. GEHRING AISO REPORTED THAT THE NORTH KOREANS WERE 
IN VIENNA TO DISCUSS DEBT RESCHEDULING WITH THE 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


AUSTRIAN GOVERNMENT. ACCORDING TO GEHRING'S REPORTS, 
THE NORTH KOREANS WERE ATTEMPTING TO RESCHEDULE THEIR 
ALREADY RESCHEDULED DEBTS WHICH ARE COMING DUE THIS 
YEAR. HE BELIEVES THAT AGREEMENT WAS REACHED BUT COULD 
NOT PROVIDE US WITH ANY DETAILS. (COMMENT: WE ARE NOT 
SURE IF INTEREST RATE REPORTED IN REFTEL APPLIES TO 
THE INITIAL AUSTRIAN RESCHEDULING OR TO THE MOST RECENT 
ONE. END COMMENT) 

3. ECONOMIC RELATIONS WITH THE DPRK REMAIN IN LIMBO. 
HERMES REFUSES TO GUARANTEE EXPORT CREDITS, ALL BANK 
SOURCES OF FUNDS HAVE DRIED UP, AND TRADE HAS DECLINED 
BY 31 PERCENT. 
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